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Hello Greenleaf:
 

Welcome to the Greenleaf Guide
 

A Newsletter for Clients of Greenleaf Financial Group 

In This Issue
Market Update: Stocks Gain in April

In May: Comparison Shop Your Auto
Insurance

A Health Care Investor's Perspective on
COVID-19

Should I Pay Off My Mortgage?

In Review

Market Update
Despite dire economic news
and millions upon millions of
unemployed Americans, the
U.S. stock market has enjoyed
a considerable recovery since
the end of March. Although
year-to-date returns are still in
the red, the S&P 500 Index
gained about 12% over the past
month, thereby helping to
erase some of the first quarter's
declines.

This dichotomy illustrates the
fact that the stock market and
the economy are not one and
the same. Although the two are
frequently equated, there are
many differences. 

April 2020

Spotlight On

A Health Care Investor's
Perspective on COVID-19

 
Like yourselves, we receive a daily deluge of
details and updates regarding the novel
coronavirus. Money management firms are
holding frequent conference calls on the
pandemic, as well as the markets, the
economy, the oil and gas surplus issues, and
more.

Earlier this month, T. Rowe Price hosted a
webinar by portfolio manager Ziad Bakri,
CFA, M.D., who runs the firm's Health
Sciences Fund (closed to new investors) and
Anne Daub, who is a biotechnology analyst on
the fund. As T. Rowe Price also employs
analysts with immunology and virology
Ph.D.s, we thought we'd share their
perspectives.

Here are some key points from the T. Rowe
Price webinar:

Overall: More Infections, But Fewer
Deaths than Anticipated

applewebdata://F6FD4430-CCC4-4151-87D0-1D5A667D2999#LETTER.BLOCK17
applewebdata://F6FD4430-CCC4-4151-87D0-1D5A667D2999#LETTER.BLOCK115
applewebdata://F6FD4430-CCC4-4151-87D0-1D5A667D2999#LETTER.BLOCK26
applewebdata://F6FD4430-CCC4-4151-87D0-1D5A667D2999#LETTER.BLOCK129


Page	2	of	4

In most cases, the stock market
rises ahead of a period of
economic growth and falls
ahead of an economic
downturn. The stock market is
a leading indicator, not a
simultaneous one. At this time,
therefore, the stock market is
anticipating where the U.S. will
be in about six months, i.e., in
about October.
 
In addition, the stock market is
influenced by a subset of the
population, essentially the
wealthiest 10% of American
households who own 84% of all
stocks. The economic
experience of other portions of
the population is not reflected
in the stock market. Workers'
wages and benefits, or the
viability of small businesses
with no ability to work from
home, are just a few examples
of economic considerations not
connected to the fortunes of the
stock market.

Instead, the stock market
observes the overall economy
and makes predictions and
those predictions. At this time,
then, the stock market sees this
crisis as getting better, not
worse. It is also reflecting a
view that a recessionary period
will be short. 

Regardless of how long this
challenge lasts, we remind our
clients to remember the
forward-looking quality of the
market and to make decisions
on sound analysis and
research, not on fear. 

For our part, we will continue

T. Rowe Price notes that in settings
where over 10% of the population has
been tested, the fatality rate has been as
low as 0.5% or less, suggesting the true
fatality rate is under 1%.
Had no lockdown steps been taken,
deaths would be far higher. Instead of
25,000 at the time of the webinar,
deaths would be in the range of
975,000.

Evolution of the Pandemic

Areas in Asia, such as Hong Kong and
Singapore, with experience managing
epidemics were able to clamp down on
the virus quickly, while much of the
West was slow to implement mitigation.
Free and frequent testing, contact
tracing, smaller school class sizes,
flexible work hours, wearing masks, and
other changes will help prevent the
virus from returning in force in the fall.

Vaccine and Treatments

T. Rowe Price believes an effective
vaccine is likely given that we are facing
a single strain of the virus and that
coronaviruses tend not to mutate much.
More than one vaccine is likely to be
deployed, however, given the scale of
the population that needs to be quickly
innoculated.
In order to produce a safe vaccine with
billions of doses, it might take 12 to 18
months for widespread availability. 

Treatments fall into three categories:

1. Direct-acting antivirals (DAAs) which
block replication of the virus and work
best in the early stages of the disease.

2. Antibodies to help fight off the disease.
3. Treatments that dampen the immune

cascade which can occur in the late
stages of the disease.

Investment Opportunities and
Challenges
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to balance the risk and return
opportunities in your accounts
in order to achieve good long-
term outcomes.

Financial Planning Calendar:
What to Do in May

Next month, we encourage
clients to do the following.

Task: Review your auto
insurance coverage and

your provider.

Why:  Before you renew
your policy this year, take
the time to compare rates.

Since the 10 largest
insurers are providing
rebates or refunds for
drivers as mileage and
accidents have dropped

sharply, you may be able
to use this as a negotiating

strategy.

The costs of your auto
insurance coverage depend

upon many factors, including
age, gender, marital status,

your driving record, your credit
score, and the vehicle you

drive.

Still, you may qualify for a
better rate than you're now

paying. Start by finding your
current policy's declarations

page. Then, plug in some basic
details at CarInsurance.com,

QuoteWizard.com, or
Progressive.com.

The results from your
comparison will serve as a good

general guideline. You may
have to approach larger auto

Biotechnology firms have attracted
substantial investor interest and many
have high valuations.
Medical device makers and other
healthcare service providers have seen
stock-price drops due to the delay of
elective procedures.
In the future, more healthcare will be
conducted virtually, potentially
providing patients with cost savings and
accessibility.

There are, of course, different investment
perspectives on this pandemic and these
perspectives may change with new
information and new research. While this is
one fund manager's thinking, we are happy to
share additional mutual-fund managers'
insights and perspectives with you any time
you have questions or concerns. 

Question of the Month

Question
Our discretionary spending should be
low this year. We've cancelled trips,

may not have summer camps and the
costs of our kids activities, and we're

not eating out. Should I use those
dollars to pay off our mortgage early?

http://www.greenleaf-fg.com/index.html
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have to approach larger auto
insurers, such as Allstate or

State Farm, for their own
quotes. 

An independent agent can also
assist you. Find one at

www.trustedchoice.com.

A few caveats are in order.
First, make sure you are

comparing apples with apples.
A lower coverage limit should
come with a lower price tag,
but that coverage may not be

sufficient.

Don't forget to ask about
discounts and bundling. If you

have an umbrella liability
policy (which we recommend),
you will need to have your auto

and home coverage with the
same carrier.

Many car insurance providers
offer reduced rates for good
students, people with clean
driving records, or cars with

advanced safety features.
Check with an agent if these
circumstances apply to you.

Lastly, make sure your chosen
insurance company is

financially strong. Insure.com
provides finacial-strength

ratings here.

Los Angeles Office 
jhartman@greenleaf-fg.com 

323-395-8801
1239 S. Rimpau Blvd.

Los Angeles, CA 90019

Indianapolis Office 
khartman@greenleaf-fg.com 

317-253-0544 
2555 E. 55th Pl, 

Suite 213 
Indianapolis, IN 46220 

Answer
If you're finding yourself with extra cash,
congratulations! Many people are using
these unusual circumstances to assess their
budgets, determine their fixed expenses, and
possibly deploy their discretionary income in
more productive ways.

Becoming debt-free is always a worthy goal.
The key is to make sure that your extra cash
is accomplishing the most for you. 

Before paying off your mortgage, consider
the following:

-- How do the rest of your finances look? Do
you have higher-interest loans or debts to
pay? 

-- Are you saving enough for retirement? 

-- How beefy are your kids' college savings
accounts?

-- Do you have a cash reserve for difficult
times, such as high medical bills or a job
loss? 

If you have satisfactory answers to those
questions, then using your free cash flow to
pay down your mortgage is an excellent
move to make.
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